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HUBZone small business concern is certified
by SBA as a HUBZone small business con-
cern by accessing the System for Award
Management or by contacting the SBA. Op-
tions for contacting the SBA include—

(i) HUBZone small business database
search application Web page at http:/
dsbs.sba.gov/dsbs/search/
dsp__searchhubzone.cfm; or http://www.sba.gov/
hubzone;

(ii) In writing to the Director/HUB, U.S.
Small Business Administration, 409 3rd
Street, SW., Washington DC 20416; or

(iii) The SBA HUBZone Help Desk at
hubzone@sba.gov.

(End of clause)

[63 FR 70275, Dec. 18, 1998, as amended at 64
FR 3196, Jan. 20, 1999; 64 FR 10549, Mar. 4,
1999; 64 FR 32749, June 17, 1999; 64 FR 36224,
July 2, 1999; 65 FR 60546, Oct. 11, 2000; 69 FR
25279, May 5, 2004; 75 FR 77739, Dec. 13, 2010;
75 FR 77733, Dec. 13, 2010; 78 FR 37683, June
21, 2013; 79 FR 24217, Apr. 29, 2014; 79 FR 61753,
Oct. 14, 2014; 81 FR 45846, July 14, 2016; 83 FR
48700, Sept. 26, 2018]
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tracting Plan.

As prescribed in 19.708(b), insert the
following clause:

Business Subcon-

SMALL BUSINESS SUBCONTRACTING PLAN (JUN
2020)

(a) This clause does not apply to small
business concerns.

(b) Definitions. As used in this clause—

Alaska Native Corporation (ANC) means any
Regional Corporation, Village Corporation,
Urban Corporation, or Group Corporation or-
ganized under the laws of the State of Alas-
ka in accordance with the Alaska Native
Claims Settlement Act, as amended (43
U.S.C. 1601, et seq.) and which is considered a
minority and economically disadvantaged
concern under the criteria at 43 U.S.C.
1626(e)(1). This definition also includes ANC
direct and indirect subsidiary corporations,
joint ventures, and partnerships that meet
the requirements of 43 U.S.C. 1626(e)(2).

Commercial item means a product or service
that satisfies the definition of commercial
item in Federal Acquisition Regulation
(FAR) 2.101.

Commercial plan means a subcontracting
plan (including goals) that covers the
offeror’s fiscal year and that applies to the
entire production of commercial items sold
by either the entire company or a portion
thereof (e.g., division, plant, or product line).

Electronic Subcontracting Reporting System
(eSRS) means the Governmentwide, elec-
tronic, web-based system for small business
subcontracting program reporting. The eSRS
is located at http:/www.esrs.gov.
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Indian tribe means any Indian tribe, band,
group, pueblo, or community, including na-
tive villages and native groups (including
corporations organized by Kenai, Juneau,
Sitka, and Kodiak) as defined in the Alaska
Native Claims Settlement Act (43 U.S.C.A.
1601 et seq.), that is recognized by the Federal
Government as eligible for services from the
Bureau of Indian Affairs in accordance with
25 U.S.C. 1452(c). This definition also includes
Indian-owned economic enterprises that
meet the requirements of 25 U.S.C. 1452(e).

Individual subcontracting plan means a sub-
contracting plan that covers the entire con-
tract period (including option periods), ap-
plies to a specific contract, and has goals
that are based on the offeror’s planned sub-
contracting in support of the specific con-
tract, except that indirect costs incurred for
common or joint purposes may be allocated
on a prorated basis to the contract.

Master subcontracting plan means a subcon-
tracting plan that contains all the required
elements of an individual subcontracting
plan, except goals, and may be incorporated
into individual subcontracting plans, pro-
vided the master subcontracting plan has
been approved.

Reduced payment means a payment that is
for less than the amount agreed upon in a
subcontract in accordance with its terms and
conditions, for supplies and services for
which the Government has paid the prime
contractor.

Subcontract means any agreement (other
than one involving an employer-employee re-
lationship) entered into by a Federal Govern-
ment prime Contractor or subcontractor
calling for supplies or services required for
performance of the contract or subcontract.

Total contract dollars means the final an-
ticipated dollar value, including the dollar
value of all options.

Untimely payment means a payment to a
subcontractor that is more than 90 days past
due under the terms and conditions of a sub-
contract for supplies and services for which
the Government has paid the prime con-
tractor.

(c)(1) The Offeror, upon request by the Con-
tracting Officer, shall submit and negotiate
a subcontracting plan, where applicable, that
separately addresses subcontracting with
small business, veteran-owned small busi-
ness, service-disabled veteran-owned small
business, HUBZone small business, small dis-
advantaged Dbusiness, and women-owned
small business concerns. If the Offeror is sub-
mitting an individual subcontracting plan,
the plan must separately address subcon-
tracting with small business, veteran-owned
small business, service-disabled veteran-
owned small business, HUBZone small busi-
ness, small disadvantaged business, and
women-owned small business concerns, with
a separate part for the basic contract and
separate parts for each option (if any). The
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subcontracting plan shall be included in and
made a part of the resultant contract. The
subcontracting plan shall be negotiated
within the time specified by the Contracting
Officer. Failure to submit and negotiate the
subcontracting plan shall make the Offeror
ineligible for award of a contract.

(2)(i) The Contractor may accept a sub-
contractor’s written representations of its
size and socioeconomic status as a small
business, small disadvantaged business, vet-
eran-owned small business, service-disabled
veteran-owned small business, or a women-
owned small business if the subcontractor
represents that the size and socioeconomic
status representations with its offer are cur-
rent, accurate, and complete as of the date of
the offer for the subcontract.

(ii) The Contractor may accept a sub-
contractor’s representations of its size and
socioeconomic status as a small business,
small disadvantaged business, veteran-owned
small business, service-disabled veteran-
owned small business, or a women-owned
small business in the System for Award Man-
agement (SAM) if—

(A) The subcontractor is registered in
SAM; and

(B) The subcontractor represents that the
size and socioeconomic status representa-
tions made in SAM are current, accurate and
complete as of the date of the offer for the
subcontract.

(iii) The Contractor may not require the
use of SAM for the purposes of representing
size or socioeconomic status in connection
with a subcontract.

(iv) In accordance with 13 CFR 121.411,
124.1015, 125.29, 126.900, and 127.700, a con-
tractor acting in good faith is not liable for
misrepresentations made by its subcontrac-
tors regarding the subcontractor’s size or so-
cioeconomic status.

(d) The Offeror’s subcontracting plan shall
include the following:

(1) Separate goals, expressed in terms of
total dollars subcontracted, and as a per-
centage of total planned subcontracting dol-
lars, for the use of small business, veteran-
owned small business, service-disabled vet-
eran-owned small business, HUBZone small
business, small disadvantaged business, and
women-owned small business concerns as
subcontractors. For individual subcon-
tracting plans, and if required by the Con-
tracting Officer, goals shall also be expressed
in terms of percentage of total contract dol-
lars, in addition to the goals expressed as a
percentage of total subcontract dollars. The
Offeror shall include all subcontracts that
contribute to contract performance, and may
include a proportionate share of products
and services that are normally allocated as
indirect costs. In accordance with 43 U.S.C.
1626—

(i) Subcontracts awarded to an ANC or In-
dian tribe shall be counted towards the sub-
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contracting goals for small business and
small disadvantaged business concerns, re-
gardless of the size or Small Business Ad-
ministration certification status of the ANC
or Indian tribe; and

(ii) Where one or more subcontractors are
in the subcontract tier between the prime
Contractor and the ANC or Indian tribe, the
ANC or Indian tribe shall designate the ap-
propriate Contractor(s) to count the sub-
contract towards its small business and
small disadvantaged business subcontracting
goals.

(A) In most cases, the appropriate Con-
tractor is the Contractor that awarded the
subcontract to the ANC or Indian tribe.

(B) If the ANC or Indian tribe designates
more than one Contractor to count the sub-
contract toward its goals, the ANC or Indian
tribe shall designate only a portion of the
total subcontract award to each Contractor.
The sum of the amounts designated to var-
ious Contractors cannot exceed the total
value of the subcontract.

(C) The ANC or Indian tribe shall give a
copy of the written designation to the Con-
tracting Officer, the prime Contractor, and
the subcontractors in between the prime
Contractor and the ANC or Indian tribe with-
in 30 days of the date of the subcontract
award.

(D) If the Contracting Officer does not re-
ceive a copy of the ANC’s or the Indian
tribe’s written designation within 30 days of
the subcontract award, the Contractor that
awarded the subcontract to the ANC or In-
dian tribe will be considered the designated
Contractor.=

(2) A statement of—

(i) Total dollars planned to be subcon-
tracted for an individual subcontracting
plan; or the Offeror’s total projected sales,
expressed in dollars, and the total value of
projected subcontracts to support the sales
for a commercial plan;

(ii) Total dollars planned to be subcon-
tracted to small business concerns (including
ANC and Indian tribes);

(iii) Total dollars planned to be subcon-
tracted to veteran-owned small business con-
cerns;

(iv) Total dollars planned to be subcon-
tracted to service-disabled veteran-owned
small business;

(v) Total dollars planned to be subcon-
tracted to HUBZone small business concerns;

(vi) Total dollars planned to be subcon-
tracted to small disadvantaged business con-
cerns (including ANCs and Indian tribes);
and

(vii) Total dollars planned to be subcon-
tracted to women-owned small business con-
cerns.

(3) A description of the principal types of
supplies and services to be subcontracted,
and an identification of the types planned for
subcontracting to—
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(i) Small business concerns;

(ii) Veteran-owned small business con-
cerns;

(iii) Service-disabled veteran-owned small
business concerns;

(iv) HUBZone small business concerns;

(v) Small disadvantaged business concerns;
and

(vi) Women-owned small business concerns.

(4) A description of the method used to de-
velop the subcontracting goals in paragraph
(d)(1) of this clause.

(5) A description of the method used to
identify potential sources for solicitation
purposes (e.g., existing company source lists,
SAM, veterans service organizations, the Na-
tional Minority Purchasing Council Vendor
Information Service, the Research and Infor-
mation Division of the Minority Business
Development Agency in the Department of
Commerce, or small, HUBZone, small dis-
advantaged, and women-owned small busi-
ness trade associations). A firm may rely on
the information contained in SAM as an ac-
curate representation of a concern’s size and
ownership characteristics for the purposes of
maintaining a small, veteran-owned small,
service-disabled veteran-owned small,
HUBZone small, small disadvantaged, and
women-owned small business source list. Use
of SAM as its source list does not relieve a
firm of its responsibilities (e.g., outreach, as-
sistance, counseling, or publicizing subcon-
tracting opportunities) in this clause.

(6) A statement as to whether or not the
Offeror included indirect costs in estab-
lishing subcontracting goals, and a descrip-
tion of the method used to determine the
proportionate share of indirect costs to be
incurred with—

(i) Small business concerns (including ANC
and Indian tribes);

(ii) Veteran-owned small business con-
cerns;

(iii) Service-disabled veteran-owned small
business concerns;

(iv) HUBZone small business concerns;

(v) Small disadvantaged business concerns
(including ANC and Indian tribes); and

(vi) Women-owned small business concerns.

(7) The name of the individual employed by
the Offeror who will administer the Offeror’s
subcontracting program, and a description of
the duties of the individual.

(8) A description of the efforts the Offeror
will make to assure that small business, vet-
eran-owned small business, service-disabled
veteran-owned small business, HUBZone
small business, small disadvantaged busi-
ness, and women-owned small business con-
cerns have an equitable opportunity to com-
pete for subcontracts.

(9) Assurances that the Offeror will include
the clause of this contract entitled ‘‘Utiliza-
tion of Small Business Concerns’ in all sub-
contracts that offer further subcontracting
opportunities, and that the Offeror will re-
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quire all subcontractors (except small busi-
ness concerns) that receive subcontracts in
excess of the applicable threshold specified
in FAR 19.702(a) on the date of subcontract
award, with further subcontracting possibili-
ties to adopt a subcontracting plan that
complies with the requirements of this
clause.

(10) Assurances that the Offeror will—

(i) Cooperate in any studies or surveys as
may be required;

(ii) Submit periodic reports so that the
Government can determine the extent of
compliance by the Offeror with the subcon-
tracting plan;

(iii) After November 30, 2017, include sub-
contracting data for each order when report-
ing subcontracting achievements for indefi-
nite-delivery, indefinite-quantity contracts
with individual subcontracting plans where
the contract is intended for use by multiple
agencies;

(iv) Submit the Individual Subcontract Re-
port (ISR) and/or the Summary Subcontract
Report (SSR), in accordance with paragraph
(1) of this clause using the Electronic Sub-
contracting Reporting System (eSRS) at
http://www.esrs.gov. The reports shall provide
information on subcontract awards to small
business concerns (including ANCs and In-
dian tribes that are not small businesses),
veteran-owned small business concerns, serv-
ice-disabled veteran-owned small business
concerns, HUBZone small business concerns,
small disadvantaged business concerns (in-
cluding ANCs and Indian tribes that have
not been certified by SBA as small disadvan-
taged businesses), women-owned small busi-
ness concerns, and for NASA only, Histori-
cally Black Colleges and Universities and
Minority Institutions. Reporting shall be in
accordance with this clause, or as provided
in agency regulations;

(v) Ensure that its subcontractors with
subcontracting plans agree to submit the
ISR and/or the SSR using eSRS;

(vi) Provide its prime contract number, its
unique entity identifier, and the email ad-
dress of the Offeror’s official responsible for
acknowledging receipt of or rejecting the
ISRs, to all first-tier subcontractors with
subcontracting plans so they can enter this
information into the eSRS when submitting
their ISRs; and

(vii) Require that each subcontractor with
a subcontracting plan provide the prime con-
tract number, its own unique entity identi-
fier, and the email address of the subcontrac-
tor’s official responsible for acknowledging
receipt of or rejecting the ISRs, to its sub-
contractors with subcontracting plans.

(11) A description of the types of records
that will be maintained concerning proce-
dures that have been adopted to comply with
the requirements and goals in the plan, in-
cluding establishing source lists; and a de-
scription of the offeror’s efforts to locate
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small business, veteran-owned small busi-
ness, service-disabled veteran-owned small
business, HUBZone small business, small dis-
advantaged business, and women-owned
small business concerns and award sub-
contracts to them. The records shall include
at least the following (on a plant-wide or
company-wide basis, unless otherwise indi-
cated):

(i) Source lists (e.g., SAM), guides, and
other data that identify small business, vet-
eran-owned small business, service-disabled
veteran-owned small business, HUBZone
small business, small disadvantaged busi-
ness, and women-owned small business con-
cerns.

(ii) Organizations contacted in an attempt
to locate sources that are small business,
veteran-owned small business, service-dis-
abled veteran-owned small business,
HUBZone small business, small disadvan-
taged business, or women-owned small busi-
ness concerns.

(iii) Records on each subcontract solicita-
tion resulting in an award of more than the
simplified acquisition threshold, as defined
in FAR 2.101 on the date of subcontract
award, indicating—

(A) Whether small business concerns were
solicited and, if not, why not;

(B) Whether veteran-owned small business
concerns were solicited and, if not, why not;

(C) Whether service-disabled veteran-
owned small business concerns were solicited
and, if not, why not;

(D) Whether HUBZone small business con-
cerns were solicited and, if not, why not;

(E) Whether small disadvantaged business
concerns were solicited and, if not, why not;

(F) Whether women-owned small business
concerns were solicited and, if not, why not;
and

(G) If applicable, the reason award was not
made to a small business concern.

(iv) Records of any outreach efforts to con-
tact—

(A) Trade associations;

(B) Business development organizations;

(C) Conferences and trade fairs to locate
small, HUBZone small, small disadvantaged,
service-disabled veteran-owned, and women-
owned small business sources; and

(D) Veterans service organizations.

(v) Records of internal guidance and en-
couragement provided to buyers through—

(A) Workshops, seminars, training, etc.;
and

(B) Monitoring performance to evaluate
compliance with the program’s require-
ments.

(vi) On a contract-by-contract basis,
records to support award data submitted by
the offeror to the Government, including the
name, address, and business size of each sub-
contractor. Contractors having commercial
plans need not comply with this require-
ment.
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(12) Assurances that the Offeror will make
a good faith effort to acquire articles, equip-
ment, supplies, services, or materials, or ob-
tain the performance of construction work
from the small business concerns that it
used in preparing the bid or proposal, in the
same or greater scope, amount, and quality
used in preparing and submitting the bid or
proposal. Responding to a request for a quote
does not constitute use in preparing a bid or
proposal. The Offeror used a small business
concern in preparing the bid or proposal if—

(i) The Offeror identifies the small business
concern as a subcontractor in the bid or pro-
posal or associated small business subcon-
tracting plan, to furnish certain supplies or
perform a portion of the subcontract; or

(ii) The Offeror used the small business
concern’s pricing or cost information or
technical expertise in preparing the bid or
proposal, where there is written evidence of
an intent or understanding that the small
business concern will be awarded a sub-
contract for the related work if the Offeror is
awarded the contract.

(13) Assurances that the Contractor will
provide the Contracting Officer with a writ-
ten explanation if the Contractor fails to ac-
quire articles, equipment, supplies, services
or materials or obtain the performance of
construction work as described in (d)(12) of
this clause. This written explanation must
be submitted to the Contracting Officer
within 30 days of contract completion.

(14) Assurances that the Contractor will
not prohibit a subcontractor from discussing
with the Contracting Officer any material
matter pertaining to payment to or utiliza-
tion of a subcontractor.

(15) Assurances that the offeror will pay its
small business subcontractors on time and in
accordance with the terms and conditions of
the underlying subcontract, and notify the
contracting officer when the prime con-
tractor makes either a reduced or an un-
timely payment to a small business subcon-
tractor (see 52.242-5).

(e) In order to effectively implement this
plan to the extent consistent with efficient
contract performance, the Contractor shall
perform the following functions:

(1) Assist small business, veteran-owned
small business, service-disabled veteran-
owned small business, HUBZone small busi-
ness, small disadvantaged business, and
women-owned small business concerns by ar-
ranging solicitations, time for the prepara-
tion of bids, quantities, specifications, and
delivery schedules so as to facilitate the par-
ticipation by such concerns. Where the Con-
tractor’s lists of potential small business,
veteran-owned small business, service-dis-
abled veteran-owned small business,
HUBZone small business, small disadvan-
taged business, and women-owned small
business subcontractors are excessively long,
reasonable effort shall be made to give all
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such small business concerns an opportunity
to compete over a period of time.

(2) Provide adequate and timely consider-
ation of the potentialities of small business,
veteran-owned small business, service-dis-
abled veteran-owned small business,
HUBZone small business, small disadvan-
taged business, and women-owned small
business concerns in all ‘‘make-or-buy’’ deci-
sions.

(3) Counsel and discuss subcontracting op-
portunities with representatives of small
business, veteran-owned small business, serv-
ice-disabled veteran-owned small business,
HUBZone small business, small disadvan-
taged business, and women-owned small
business firms.

(4) Confirm that a subcontractor rep-
resenting itself as a HUBZone small business
concern is certified by SBA as a HUBZone
small business concern in accordance with
52.219-8(d)(2).

(5) Provide notice to subcontractors con-
cerning penalties and remedies for misrepre-
sentations of business status as small, vet-
eran-owned small business, HUBZone small,
small disadvantaged, or women-owned small
business for the purpose of obtaining a sub-
contract that is to be included as part or all
of a goal contained in the Contractor’s sub-
contracting plan.

(6) For all competitive subcontracts over
the simplified acquisition threshold, as de-
fined in FAR 2.101 on the date of subcontract
award, in which a small business concern re-
ceived a small business preference, upon de-
termination of the successful subcontract of-
feror, prior to award of the subcontract the
Contractor must inform each unsuccessful
small business subcontract offeror in writing
of the name and location of the apparent
successful offeror and if the successful sub-
contract offeror is a small business, veteran-
owned small business, service-disabled vet-
eran-owned small business, HUBZone small
business, small disadvantaged business, or
women-owned small business concern.

(7) Assign each subcontract the NAICS
code and corresponding size standard that
best describes the principal purpose of the
subcontract.

(f) A master subcontracting plan on a plant
or division-wide basis that contains all the
elements required by paragraph (d) of this
clause, except goals, may be incorporated by
reference as a part of the subcontracting
plan required of the Offeror by this clause;
provided—

(1) The master subcontracting plan has
been approved;

(2) The Offeror ensures that the master
subcontracting plan is updated as necessary
and provides copies of the approved master
subcontracting plan, including evidence of
its approval, to the Contracting Officer; and

(3) Goals and any deviations from the mas-
ter subcontracting plan deemed necessary by
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the Contracting Officer to satisfy the re-
quirements of this contract are set forth in
the individual subcontracting plan.

(g) A commercial plan is the preferred type
of subcontracting plan for contractors fur-
nishing commercial items. The commercial
plan shall relate to the offeror’s planned sub-
contracting generally, for both commercial
and Government business, rather than solely
to the Government contract. Once the Con-
tractor’s commercial plan has been ap-
proved, the Government will not require an-
other subcontracting plan from the same
Contractor while the plan remains in effect,
as long as the product or service being pro-
vided by the Contractor continues to meet
the definition of a commercial item. A Con-
tractor with a commercial plan shall comply
with the reporting requirements stated in
paragraph (d)(10) of this clause by submit-
ting one SSR in eSRS for all contracts cov-
ered by its commercial plan. This report
shall be acknowledged or rejected in eSRS
by the Contracting Officer who approved the
plan. This report shall be submitted within
30 days after the end of the Government’s fis-
cal year.

(h) Prior compliance of the offeror with
other such subcontracting plans under pre-
vious contracts will be considered by the
Contracting Officer in determining the re-
sponsibility of the offeror for award of the
contract.

(i) A contract may have no more than one
subcontracting plan. When a contract modi-
fication exceeds the subcontracting plan
threshold in FAR 19.702(a), or an option is ex-
ercised, the goals of the existing subcon-
tracting plan shall be amended to reflect any
new subcontracting opportunities. When the
goals in a subcontracting plan are amended,
these goal changes do not apply retro-
actively.

(j) Subcontracting plans are not required
from subcontractors when the prime con-
tract contains the clause at 52.212-5, Con-
tract Terms and Conditions Required to Im-
plement Statutes or Executive Orders—Com-
mercial Items, or when the subcontractor
provides a commercial item subject to the
clause at 52.244-6, Subcontracts for Commer-
cial Items, under a prime contract.

(k) The failure of the Contractor or sub-
contractor to comply in good faith with (1)
the clause of this contract entitled ‘‘Utiliza-
tion Of Small Business Concerns,” or (2) an
approved plan required by this clause, shall
be a material breach of the contract and may
be considered in any past performance eval-
uation of the Contractor.

(1) The Contractor shall submit ISRs and
SSRs using the web-based eSRS at htip:/
www.esrs.gov. Purchases from a corporation,
company, or subdivision that is an affiliate
of the Contractor or subcontractor are not
included in these reports. Subcontract

160



Federal Acquisition Regulation

awards by affiliates shall be treated as sub-
contract awards by the Contractor. Sub-
contract award data reported by the Con-
tractor and subcontractors shall be limited
to awards made to their immediate next-tier
subcontractors. Credit cannot be taken for
awards made to lower tier subcontractors,
unless the Contractor or subcontractor has
been designated to receive a small business
or small disadvantaged business credit from
an ANC or Indian tribe. Only subcontracts
involving performance in the United States
or its outlying areas should be included in
these reports with the exception of sub-
contracts under a contract awarded by the
State Department or any other agency that
has statutory or regulatory authority to re-
quire subcontracting plans for subcontracts
performed outside the United States and its
outlying areas.

(1) ISR. This report is not required for com-
mercial plans. The report is required for each
contract containing an individual subcon-
tracting plan.

(i) The report shall be submitted semi-an-
nually during contract performance for the
periods ending March 31 and September 30. A
report is also required for each contract
within 30 days of contract completion. Re-
ports are due 30 days after the close of each
reporting period, unless otherwise directed
by the Contracting Officer. Reports are re-
quired when due, regardless of whether there
has been any subcontracting activity since
the inception of the contract or the previous
reporting period. When the Contracting Offi-
cer rejects an ISR, the Contractor shall sub-
mit a corrected report within 30 days of re-
ceiving the notice of ISR rejection.

(ii)(A) When a subcontracting plan con-
tains separate goals for the basic contract
and each option, as prescribed by FAR
19.704(c), the dollar goal inserted on this re-
port shall be the sum of the base period
through the current option; for example, for
a report submitted after the second option is
exercised, the dollar goal would be the sum
of the goals for the basic contract, the first
option, and the second option.

(B) If a subcontracting plan has been added
to the contract pursuant to 19.702(a)(1)(iii) or
19.301-2(e), the Contractor’s achievements
must be reported in the ISR on a cumulative
basis from the date of incorporation of the
subcontracting plan into the contract.

(iii) When a subcontracting plan includes
indirect costs in the goals, these costs must
be included in this report.

(iv) The authority to acknowledge receipt
or reject the ISR resides—

(A) In the case of the prime Contractor,
with the Contracting Officer; and

(B) In the case of a subcontract with a sub-
contracting plan, with the entity that
awarded the subcontract.

(2) SSR. (i) Reports submitted under indi-
vidual subcontracting plans.
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(A) This report encompasses all subcon-
tracting under prime contracts and sub-
contracts with an executive agency, regard-
less of the dollar value of the subcontracts.
This report also includes indirect costs on a
prorated basis when the indirect costs are
excluded from the subcontracting goals.

(B) The report may be submitted on a cor-
porate, company or subdivision (e.g. plant or
division operating as a separate profit cen-
ter) basis, unless otherwise directed by the
agency.

(C) If the Contractor or a subcontractor is
performing work for more than one execu-
tive agency, a separate report shall be sub-
mitted to each executive agency covering
only that agency’s contracts, provided at
least one of that agency’s contracts is over
the applicable threshold specified in FAR
19.702(a), and the contract contains a subcon-
tracting plan. For DoD, a consolidated re-
port shall be submitted for all contracts
awarded by military departments/agencies
and/or subcontracts awarded by DoD prime
contractors.

(D) The report shall be submitted annually
by October 30 for the twelve month period
ending September 30. When a Contracting Of-
ficer rejects an SSR, the Contractor shall
submit a revised report within 30 days of re-
ceiving the notice of SSR rejection.

(E) Subcontract awards that are related to
work for more than one executive agency
shall be appropriately allocated.

(F) The authority to acknowledge or reject
SSRs in eSRS, including SSRs submitted by
subcontractors with subcontracting plans,
resides with the Government agency award-
ing the prime contracts unless stated other-
wise in the contract.

(ii) Reports submitted under a commercial
plan.

(A) The report shall include all sub-
contract awards under the commercial plan
in effect during the Government’s fiscal year
and all indirect costs.

(B) The report shall be submitted annually,
within thirty days after the end of the Gov-
ernment’s fiscal year.

(C) If a Contractor has a commercial plan
and is performing work for more than one
executive agency, the Contractor shall speci-
fy the percentage of dollars attributable to
each agency.

(D) The authority to acknowledge or reject
SSRs for commercial plans resides with the
Contracting Officer who approved the com-
mercial plan.

(End of clause)

Alternate I (NOV 2016). As prescribed
in 19.708(b)(1)(i), substitute the fol-
lowing paragraph (c)(1) for paragraph
(c)(1) of the basic clause:
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(c)(1) The apparent low bidder, upon re-
quest by the Contracting Officer, shall sub-
mit a subcontracting plan, where applicable,
that separately addresses subcontracting
with small business, veteran-owned small
business, service-disabled veteran-owned
small business, HUBZone small business,
small disadvantaged business, and women-
owned small business concerns. If the bidder
is submitting an individual subcontracting
plan, the plan must separately address sub-
contracting with small business, veteran-
owned small business, service-disabled vet-
eran-owned small business, HUBZone small
business, small disadvantaged business, and
women-owned small business concerns, with
a separate part for the basic contract and
separate parts for each option (if any). The
plan shall be included in and made a part of
the resultant contract. The subcontracting
plan shall be submitted within the time spec-
ified by the Contracting Officer. Failure to
submit the subcontracting plan shall make
the bidder ineligible for the award of a con-
tract.

Alternate II (NOV 2016). As prescribed
in 19.708(b)(1)(ii), substitute the fol-
lowing paragraph (c)(1) for paragraph
(c)(1) of the basic clause:

(c)(1) Proposals submitted in response to
this solicitation shall include a subcon-
tracting plan that separately addresses sub-
contracting with small business, veteran-
owned small business, service-disabled vet-
eran-owned small business, HUBZone small
business, small disadvantaged business, and
women-owned small business concerns. If the
Offeror is submitting an individual subcon-
tracting plan, the plan must separately ad-
dress subcontracting with small business,
veteran-owned small business, service-dis-
abled veteran-owned small business,
HUBZone small business, small disadvan-
taged business, and women-owned small
business concerns, with a separate part for
the basic contract and separate parts for
each option (if any). The plan shall be in-
cluded in and made a part of the resultant
contract. The subcontracting plan shall be
negotiated within the time specified by the
Contracting Officer. Failure to submit and
negotiate a subcontracting plan shall make
the Offeror ineligible for award of a contract.

Alternate III (JUN 2020). As prescribed
in 19.708(b)(1)(iii), substitute the fol-
lowing paragraphs (d)(10) and (1) for
paragraphs (d)(10) and (1) in the basic
clause:

(d)(10) Assurances that the Offeror will—

(i) Cooperate in any studies or surveys as
may be required;

(ii) Submit periodic reports so that the
Government can determine the extent of
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compliance by the Offeror with the subcon-
tracting plan;

(iii) Submit Standard Form (SF) 294 Sub-
contracting Report for Individual Contract
in accordance with paragraph (1) of this
clause. Submit the Summary Subcontract
Report (SSR), in accordance with paragraph
(1) of this clause using the Electronic Sub-
contracting Reporting System (eSRS) at
hitp://www.esrs.gov. The reports shall provide
information on subcontract awards to small
business concerns (including ANCs and In-
dian tribes that are not small businesses),
veteran-owned small business concerns, serv-
ice-disabled veteran-owned small business
concerns, HUBZone small business concerns,
small disadvantaged business concerns (in-
cluding ANCs and Indian tribes that have
not been certified by the Small Business Ad-
ministration as small disadvantaged busi-
nesses), women-owned small business con-
cerns, and for NASA only, Historically Black
Colleges and Universities and Minority Insti-
tutions. Reporting shall be in accordance
with this clause, or as provided in agency
regulations; and

(iv) Ensure that its subcontractors with
subcontracting plans agree to submit the SF
294 in accordance with paragraph (1) of this
clause. Ensure that its subcontractors with
subcontracting plans agree to submit the
SSR in accordance with paragraph (1) of this
clause using the eSRS.

(1) The Contractor shall submit a SF 294.
The Contractor shall submit SSRs using the
web-based eSRS at htitp:/www.esrs.gov. Pur-
chases from a corporation, company, or sub-
division that is an affiliate of the Contractor
or subcontractor are not included in these
reports. Subcontract awards by affiliates
shall be treated as subcontract awards by
the Contractor. Subcontract award data re-
ported by the Contractor and subcontractors
shall be limited to awards made to their im-
mediate next-tier subcontractors. Credit
cannot be taken for awards made to lower
tier subcontractors, unless the Contractor or
subcontractor has been designated to receive
a small business or small disadvantaged
business credit from an ANC or Indian tribe.
Only subcontracts involving performance in
the U.S. or its outlying areas should be in-
cluded in these reports with the exception of
subcontracts under a contract awarded by
the State Department or any other agency
that has statutory or regulatory authority
to require subcontracting plans for sub-
contracts performed outside the TUnited
States and its outlying areas.

(1) SF 294. This report is not required for
commercial plans. The report is required for
each contract containing an individual sub-
contracting plan. For Contractors the report
shall be submitted to the Contracting Offi-
cer, or as specified elsewhere in this con-
tract. In the case of a subcontract with a
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subcontracting plan, the report shall be sub-
mitted to the entity that awarded the sub-
contract.

(i) The report shall be submitted semi-an-
nually during contract performance for the
periods ending March 31 and September 30. A
report is also required for each contract
within 30 days of contract completion. Re-
ports are due 30 days after the close of each
reporting period, unless otherwise directed
by the Contracting Officer. Reports are re-
quired when due, regardless of whether there
has been any subcontracting activity since
the inception of the contract or the previous
reporting period. When a Contracting Officer
rejects a report, the Contractor shall submit
a revised report within 30 days of receiving
the notice of report rejection.

(ii)(A) When a subcontracting plan con-
tains separate goals for the basic contract
and each option, as prescribed by FAR
19.704(c), the dollar goal inserted on this re-
port shall be the sum of the base period
through the current option; for example, for
a report submitted after the second option is
exercised, the dollar goal would be the sum
of the goals for the basic contract, the first
option, and the second option.

(B) If a subcontracting plan has been added
to the contract pursuant to 19.702(a)(1)(iii) or
19.301-2(e), the Contractor’s achievements
must be reported in the report on a cumu-
lative basis from the date of incorporation of
the subcontracting plan into the contract.

(iii) When a subcontracting plan includes
indirect costs in the goals, these costs must
be included in this report.

(2) SSR. (i)Reports submitted under individual
subcontracting plans.

(A) This report encompasses all subcon-
tracting under prime contracts and sub-
contracts with an executive agency, regard-
less of the dollar value of the subcontracts.
This report also includes indirect costs on a
prorated basis when the indirect costs are
excluded from the subcontracting goals.

(B) The report may be submitted on a cor-
porate, company or subdivision (e.g., plant
or division operating as a separate profit
center) basis, unless otherwise directed by
the agency.

(C) If the Contractor and/or a subcon-
tractor is performing work for more than
one executive agency, a separate report shall
be submitted to each executive agency cov-
ering only that agency’s contracts, provided
at least one of that agency’s contracts is
over the applicable threshold specified in
FAR 19.702(a), and the contract and contains
a subcontracting plan. For DoD, a consoli-
dated report shall be submitted for all con-
tracts awarded by military departments/
agencies and/or subcontracts awarded by
DoD prime contractors.

(D) The report shall be submitted annually
by October 30, for the twelve month period
ending September 30. When a Contracting Of-
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ficer rejects an SSR, the Contractor is re-
quired to submit a revised SSR within 30
days of receiving the notice of report rejec-
tion.

(E) Subcontract awards that are related to
work for more than one executive agency
shall be appropriately allocated.

(F) The authority to acknowledge or reject
SSRs in the eSRS, including SSRs submitted
by subcontractors with subcontracting
plans, resides with the Government agency
awarding the prime contracts unless stated
otherwise in the contract.

(ii) Reports submitted under a commercial
plan.

(A) The report shall include all sub-
contract awards under the commercial plan
in effect during the Government’s fiscal year
and all indirect costs.

(B) The report shall be submitted annually,
within 30 days after the end of the Govern-
ment’s fiscal year.

(C) If a Contractor has a commercial plan
and is performing work for more than one
executive agency, the Contractor shall speci-
fy the percentage of dollars attributable to
each agency.

(D) The authority to acknowledge or reject
SSRs for commercial plans resides with the
Contracting Officer who approved the com-
mercial plan.

Alternate IV (JUN 2020). As prescribed
in 19.708(b)(1)(iv), substitute the fol-
lowing paragraphs (c¢) and (d) for para-
graphs (¢) and (d) of the basic clause:

(c)(1) The Contractor, upon request by the
Contracting Officer, shall submit and nego-
tiate a subcontracting plan, where applica-
ble, that separately addresses subcontracting
with small business, veteran-owned small
business, service-disabled veteran-owned
small business, HUBZone small business,
small disadvantaged business, and women-
owned small business concerns. If the Con-
tractor is submitting an individual subcon-
tracting plan, the plan shall separately ad-
dress subcontracting with small business,
veteran-owned small business, service-dis-
abled veteran-owned small business,
HUBZone small business, small disadvan-
taged business, and women-owned small
business concerns, with a separate part for
the basic contract and separate parts for
each option (if any). The subcontracting plan
shall be incorporated into the contract. The
subcontracting plan shall be negotiated
within the time specified by the Contracting
Officer. The subcontracting plan does not
apply retroactively.

(2)(i) The prime Contractor may accept a
subcontractor’s written representations of
its size and socioeconomic status as a small
business, small disadvantaged business, vet-
eran-owned small business, service-disabled
veteran-owned small business, or a women-
owned small business if the subcontractor
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represents that the size and socioeconomic
status representations with its offer are cur-
rent, accurate, and complete as of the date of
the offer for the subcontract.

(ii) The Contractor may accept a sub-
contractor’s representations of its size and
socioeconomic status as a small business,
small disadvantaged business, veteran-owned
small business, service-disabled veteran-
owned small business, or a women-owned
small business in the System for Award Man-
agement (SAM) if—

(A) The subcontractor is registered in
SAM; and

(B) The subcontractor represents that the
size and socioeconomic status representa-
tions made in SAM are current, accurate and
complete as of the date of the offer for the
subcontract.

(iii) The Contractor may not require the
use of SAM for the purposes of representing
size or socioeconomic status in connection
with a subcontract.

(iv) In accordance with 13 CFR 121.411,
124.1015, 125.29, 126.900, and 127.700, a con-
tractor acting in good faith is not liable for
misrepresentations made by its subcontrac-
tors regarding the subcontractor’s size or so-
cioeconomic status.

(d) The Contractor’s subcontracting plan
shall include the following:

(1) Separate goals, expressed in terms of
total dollars subcontracted and as a percent-
age of total planned subcontracting dollars,
for the use of small business, veteran-owned
small business, service-disabled veteran-
owned small business, HUBZone small busi-
ness, small disadvantaged business, and
women-owned small business concerns as
subcontractors. For individual subcon-
tracting plans, and if required by the Con-
tracting Officer, goals shall also be expressed
in terms of percentage of total contract dol-
lars, in addition to the goals expressed as a
percentage of total subcontract dollars. The
Contractor shall include all subcontracts
that contribute to contract performance, and
may include a proportionate share of prod-
ucts and services that are normally allocated
as indirect costs. In accordance with 43
U.S.C. 1626—

(i) Subcontracts awarded to an ANC or In-
dian tribe shall be counted towards the sub-
contracting goals for small business and
small disadvantaged business concerns, re-
gardless of the size or Small Business Ad-
ministration certification status of the ANC
or Indian tribe; and

(ii) Where one or more subcontractors are
in the subcontract tier between the prime
Contractor and the ANC or Indian tribe, the
ANC or Indian tribe shall designate the ap-
propriate Contractor(s) to count the sub-
contract towards its small business and
small disadvantaged business subcontracting
goals.
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(A) In most cases, the appropriate Con-
tractor is the Contractor that awarded the
subcontract to the ANC or Indian tribe.

(B) If the ANC or Indian tribe designates
more than one Contractor to count the sub-
contract toward its goals, the ANC or Indian
tribe shall designate only a portion of the
total subcontract award to each Contractor.
The sum of the amounts designated to var-
ious Contractors cannot exceed the total
value of the subcontract.

(C) The ANC or Indian tribe shall give a
copy of the written designation to the Con-
tracting Officer, the Contractor, and the sub-
contractors in between the prime Contractor
and the ANC or Indian tribe within 30 days of
the date of the subcontract award.

(D) If the Contracting Officer does not re-
ceive a copy of the ANC’s or the Indian
tribe’s written designation within 30 days of
the subcontract award, the Contractor that
awarded the subcontract to the ANC or In-
dian tribe will be considered the designated
Contractor.

(2) A statement of—

(i) Total dollars planned to be subcon-
tracted for an individual subcontracting
plan; or the Contractor’s total projected
sales, expressed in dollars, and the total
value of projected subcontracts to support
the sales for a commercial plan;

(ii) Total dollars planned to be subcon-
tracted to small business concerns (including
ANC and Indian tribes);

(iii) Total dollars planned to be subcon-
tracted to veteran-owned small business con-
cerns;

(iv) Total dollars planned to be subcon-
tracted to service-disabled veteran-owned
small business;

(v) Total dollars planned to be subcon-
tracted to HUBZone small business concerns;

(vi) Total dollars planned to be subcon-
tracted to small disadvantaged business con-
cerns (including ANCs and Indian tribes);
and

(vii) Total dollars planned to be subcon-
tracted to women-owned small business con-
cerns.

(3) A description of the principal types of
supplies and services to be subcontracted,
and an identification of the types planned for
subcontracting to—

(i) Small business concerns;

(ii) Veteran-owned small business con-
cerns;

(iii) Service-disabled veteran-owned small
business concerns;

(iv) HUBZone small business concerns;

(v) Small disadvantaged business concerns;
and

(vi) Women-owned small business concerns.

(4) A description of the method used to de-
velop the subcontracting goals in paragraph
(d)(1) of this clause.

(5) A description of the method used to
identify potential sources for solicitation
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purposes (e.g., existing company source lists,
SAM, veterans service organizations, the Na-
tional Minority Purchasing Council Vendor
Information Service, the Research and Infor-
mation Division of the Minority Business
Development Agency in the Department of
Commerce, or small, HUBZone, small dis-
advantaged, and women-owned small busi-
ness trade associations). The Contractor may
rely on the information contained in SAM as
an accurate representation of a concern’s
size and ownership characteristics for the
purposes of maintaining a small, veteran-
owned small, service-disabled veteran-owned
small, HUBZone small, small disadvantaged,
and women-owned small business source list.
Use of SAM as its source list does not relieve
a firm of its responsibilities (e.g., outreach,
assistance, counseling, or publicizing sub-
contracting opportunities) in this clause.

(6) A statement as to whether or not the
Contractor included indirect costs in estab-
lishing subcontracting goals, and a descrip-
tion of the method used to determine the
proportionate share of indirect costs to be
incurred with—

(i) Small business concerns (including ANC
and Indian tribes);

(ii) Veteran-owned small business con-
cerns;

(iii) Service-disabled veteran-owned small
business concerns;

(iv) HUBZone small business concerns;

(v) Small disadvantaged business concerns
(including ANC and Indian tribes); and

(vi) Women-owned small business concerns.

(7) The name of the individual employed by
the Contractor who will administer the Con-
tractor’s subcontracting program, and a de-
scription of the duties of the individual.

(8) A description of the efforts the Con-
tractor will make to assure that small busi-
ness, veteran-owned small business, service-
disabled veteran-owned small business,
HUBZone small business, small disadvan-
taged business, and women-owned small
business concerns have an equitable oppor-
tunity to compete for subcontracts.

(9) Assurances that the Contractor will in-
clude the clause of this contract entitled
“Utilization of Small Business Concerns’ in
all subcontracts that offer further subcon-
tracting opportunities, and that the Con-
tractor will require all subcontractors (ex-
cept small business concerns) that receive
subcontracts in excess of the applicable
threshold specified in FAR 19.702(a) on the
date of subcontract award, with further sub-
contracting possibilities to adopt a subcon-
tracting plan that complies with the require-
ments of this clause.

(10) Assurances that the Contractor will—

(i) Cooperate in any studies or surveys as
may be required;

(ii) Submit periodic reports so that the
Government can determine the extent of
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compliance by the Contractor with the sub-
contracting plan;

(iii) After November 30, 2017, include sub-
contracting data for each order when report-
ing subcontracting achievements for an in-
definite-delivery, indefinite-quantity con-
tract with an individual subcontracting plan
where the contract is intended for use by
multiple agencies;

(iv) Submit the Individual Subcontract Re-
port (ISR) and/or the Summary Subcontract
Report (SSR), in accordance with paragraph
(1) of this clause using the Electronic Sub-
contracting Reporting System (eSRS) at
hitp://www.esrs.gov. The reports shall provide
information on subcontract awards to small
business concerns (including ANCs and In-
dian tribes that are not small businesses),
veteran-owned small business concerns, serv-
ice-disabled veteran-owned small business
concerns, HUBZone small business concerns,
small disadvantaged business concerns (in-
cluding ANCs and Indian tribes that have
not been certified by SBA as small disadvan-
taged businesses), women-owned small busi-
ness concerns, and for NASA only, Histori-
cally Black Colleges and Universities and
Minority Institutions. Reporting shall be in
accordance with this clause, or as provided
in agency regulations;

(v) Ensure that its subcontractors with
subcontracting plans agree to submit the
ISR and/or the SSR using eSRS;

(vi) Provide its prime contract number, its
unique entity identifier, and the email ad-
dress of the Contractor’s official responsible
for acknowledging receipt of or rejecting the
ISRs, to all first-tier subcontractors with
subcontracting plans so they can enter this
information into the eSRS when submitting
their ISRs; and

(vii) Require that each subcontractor with
a subcontracting plan provide the prime con-
tract number, its own unique entity identi-
fier, and the email address of the subcontrac-
tor’s official responsible for acknowledging
receipt of or rejecting the ISRs, to its sub-
contractors with subcontracting plans.

(11) A description of the types of records
that will be maintained concerning proce-
dures that have been adopted to comply with
the requirements and goals in the plan, in-
cluding establishing source lists; and a de-
scription of the Contractor’s efforts to locate
small business, veteran-owned small busi-
ness, service-disabled veteran-owned small
business, HUBZone small business, small dis-
advantaged business, and women-owned
small business concerns and award sub-
contracts to them. The records shall include
at least the following (on a plant-wide or
company-wide basis, unless otherwise indi-
cated):

(i) Source lists (e.g., SAM), guides, and
other data that identify small business, vet-
eran-owned small business, service-disabled
veteran-owned small business, HUBZone
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small business, small disadvantaged busi-
ness, and women-owned small business con-
cerns.

(ii) Organizations contacted in an attempt
to locate sources that are small business,
veteran-owned small business, service-dis-
abled veteran-owned small business,
HUBZone small business, small disadvan-
taged business, or women-owned small busi-
ness concerns.

(iii) Records on each subcontract solicita-
tion resulting in an award of more than the
simplified acquisition threshold, as defined
in FAR 2.101 on the date of subcontract
award, indicating—

(A) Whether small business concerns were
solicited and, if not, why not;

(B) Whether veteran-owned small business
concerns were solicited and, if not, why not;

(C) Whether service-disabled veteran-
owned small business concerns were solicited
and, if not, why not;

(D) Whether HUBZone small business con-
cerns were solicited and, if not, why not;

(E) Whether small disadvantaged business
concerns were solicited and, if not, why not;

(F) Whether women-owned small business
concerns were solicited and, if not, why not;
and

(G) If applicable, the reason award was not
made to a small business concern.

(iv) Records of any outreach efforts to con-
tact—

(A) Trade associations;

(B) Business development organizations;

(C) Conferences and trade fairs to locate
small, HUBZone small, small disadvantaged,
service-disabled veteran-owned, and women-
owned small business sources; and

(D) Veterans service organizations.

(v) Records of internal guidance and en-
couragement provided to buyers through—

(A) Workshops, seminars, training, etc.;
and

(B) Monitoring performance to evaluate
compliance with the program’s require-
ments.

(vi) On a contract-by-contract basis,
records to support award data submitted by
the Contractor to the Government, including
the name, address, and business size of each
subcontractor. Contractors having commer-
cial plans need not comply with this require-
ment.

(12) Assurances that the Contractor will
make a good faith effort to acquire articles,
equipment, supplies, services, or materials,
or obtain the performance of construction
work from the small business concerns that
it used in preparing the proposal for the
modification, in the same or greater scope,
amount, and quality used in preparing and
submitting the modification proposal. Re-
sponding to a request for a quote does not
constitute use in preparing a proposal. The
Contractor used a small business concern in
preparing the proposal for a modification if—
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(i) The Contractor identifies the small
business concern as a subcontractor in the
proposal or associated small business sub-
contracting plan, to furnish certain supplies
or perform a portion of the subcontract; or

(ii) The Contractor used the small business
concern’s pricing or cost information or
technical expertise in preparing the pro-
posal, where there is written evidence of an
intent or understanding that the small busi-
ness concern will be awarded a subcontract
for the related work when the modification
is executed.

(13) Assurances that the Contractor will
provide the Contracting Officer with a writ-
ten explanation if the Contractor fails to ac-
quire articles, equipment, supplies, services
or materials or obtain the performance of
construction work as described in (d)(12) of
this clause. This written explanation must
be submitted to the Contracting Officer
within 30 days of contract completion.

(14) Assurances that the Contractor will
not prohibit a subcontractor from discussing
with the contracting officer any material
matter pertaining to the payment to or utili-
zation of a subcontractor.

(15) Assurances that the offeror will pay its
small business subcontractors on time and in
accordance with the terms and conditions of
the underlying subcontract, and notify the
contracting officer when the prime con-
tractor makes either a reduced or an un-
timely payment to a small business subcon-
tractor (see 52.242-5).

[48 FR 42478, Sept. 19, 1983]

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting section 52.219-9, see the List
of CFR Sections Affected, which appears in
the Finding Aids section of the printed vol-
ume and at www.govinfo.gov.

52.219-10 Incentive
Program.
As prescribed in 19.708(c)(1),
the following clause:

Subcontracting

insert

INCENTIVE SUBCONTRACTING PROGRAM (OCT
2014)

(a) Of the total dollars it plans to spend
under subcontracts, the Contractor has com-
mitted itself in its subcontracting plan to
try to award certain percentages to small
business, veteran-owned small business, serv-
ice-disabled veteran-owned small business,
HUBZone small business, small disadvan-
taged business, and women-owned small
business concerns, respectively.

(b) If the Contractor exceeds its subcon-
tracting goals for small business, veteran-
owned small business, service-disabled vet-
eran-owned small business, HUBZone small
business, small disadvantaged business, and
women-owned small business concerns in
performing this contract, it will receive __
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